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amount of corporate income tax for PDAM Ngawi Regency in 2021 after
fiscal reconciliation. Background Problems: There are several
components in the financial statements, such as depreciation of fixed
assets, representation fees, and meeting consumption costs that do not
follow tax provisions. This creates a difference between commercial
profit and fiscal profit, which impacts the calculation of taxes payable.
Novelty: Using BUMD as an object provides a new perspective in
implementing fiscal reconciliation in entities owned by local
governments. Research Methods: This research uses descriptive
guantitative research. The data sources used are secondary data. The
data analysis technique uses steps to make fiscal adjustments to the
profit and loss report. Calculate fiscal net income by multiplying it by the
corporate income tax rate to calculate the tax payable. Compare the
calculation of corporate income tax payable between commercial and
fiscal. Finally, the tax owed will be calculated, the differences identified,
and the contributing factors will be concluded. Findings/Results: The
results of this research indicate that income and expenses must be
corrected. The results of the fiscal reconciliation caused operating profit
to decrease to (Rp 195.368.629) or experience a loss because there was
a positive fiscal correction of Rp. 507.193.723 and a negative fiscal
correction of Rp 1.121.201.671. The income tax owed by PDAM Ngawi
Regency in 2021 is included in nil because it experienced a fiscal loss of
Rp 195.368.629.396, which will be compensated in the following year.
Conclusion: Fiscal reconciliation of commercial financial statements
shows that differences in accounting treatment and tax provisions cause
compensable fiscal losses, so it is important to adjust financial
statements following tax regulations to maintain compliance and
accuracy in calculating taxes payable. Research limitation/implications:
Inconsistencies in accounting treatment may lead to errors in calculating
taxes payable, potentially resulting in sanctions or fiscal losses.
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1. Introduction

Tax is one of the important pillars in state revenue
that can support development for all Indonesian
people (Saragih et al., 2023). As the most significant
component and source of domestic revenue, taxes
play a crucial role in financing national development
needs (McMiillan, 2023). Corporate income tax is one
of the taxes that contribute to state revenue
(Kurniawan & Adrison, 2025). The tax aims to
strengthen the state's interests and obtain its
economic resources (Li et al., 2025).
development, the Government has targeted the
acquisition of tax revenue in Indonesia, which is
expected to increase to 85.5% of Indonesia's total
state revenue or around Rp 1,618.1 trillion (Oktafiani
et al, 2020). This increase will undoubtedly be
supported by positive growth in various sectors.

In its

There are several efforts to simplify the tax
reporting process set by the Directorate General of
Taxes. One of the self-assessment systems aims to
allow taxpayers to calculate, pay, and convey the tax
owed and is expected to make a profit (Juniawaty,
2018). Corporate income tax is a tax imposed on
companies related to income earned during one
year of taxes paid and received by the company
(Suwardi et al., 2024). Article 28 Paragraph 1 of Law
Number 28 of 2007 concerning General Provisions
and Tax Procedures, companies that are corporate
taxpayers in Indonesia must prepare financial
statements. These financial statements result from a
series of activities to record and summarize business
transactions, which are used to convey information
about the company's activities to stakeholders
(Hery, 2014). This document is a commercial
financial statement prepared by a company to
provide information related to its operational
activities. According to Dasuki (2021), commercial
financial statements are prepared based on
applicable Financial Accounting Standards and are
helpful for decision-making.

On the other hand, as stipulated in Law Number
36 of 2008 concerning Income Tax, financial
statements are financial statements that are made
following tax regulations and are used as a basis for
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calculating the amount of tax that must be paid
during the tax period. These differences include
variations in accounting principles, methods used,
and recognition of income and expenses.

Fundamentally, the difference between
commercial and fiscal financial statements lies in
recognizing income and expenses (Resmi, 2016). The
existence of these differences will cause fiscal
corrections in both negative and positive forms
(Tilaar et al., 2025). Fiscal correction or fiscal
reconciliation is an effort to adjust financial
statements between commercial and taxpayer
regulations, including modification of accounts,
methods, and recognition of transactions
(Pandiangan, 2014). Suppose there is a positive fiscal
correction, a tax adjustment is needed, which can
increase fiscal profit while the profit according to the
commercial report has decreased (Kurniawan &
Adrison, 2025). However, an adjustment is needed
for a negative fiscal correction, while in fiscal profit,
the figure has decreased compared to commercial
profit. The difference in treatment between
commercial and taxation requirements leads to
positive and negative fiscal corrections, which are
then corrected to meet the tax obligations for the
company.

In general, each company that has become a
taxpayer will carry out fiscal reconciliation as the
basis for imposing taxes according to the tax
regulations that have been regulated (Saputro et al.,
2025). Perusahaan Daerah Air Minum (PDAM) is a
regionally owned enterprise with an interest as a
taxpayer. Its main activity is to provide services and
ensure benefits in the drinking water sector. The
company also calculates, reports, and pays taxes
owed on its income. The method used by PDAM
Ngawi in calculating its taxation is the self-
assessment system, which is familiar and often used
by taxpayers in the Indonesian tax system.

Furthermore, in preparing financial statements,
PDAM Ngawi Regency follows Standar Akuntansi
Keuangan untuk Entitas Tanpa Akuntabilitas Publik
(SAK ETAP). However, commercial rates are still used
in its tax reporting for the depreciation of fixed assets
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(Saragih, 2024). This will impact financial reporting,
which must be adjusted to the fiscal policy. In
addition, some activities that fall into the category of
representative costs and the burden of
eating/drinking banquet meetings are still
unsuitable for their allocation. Therefore, companies
must comply with tax rules, using financial data to
calculate taxes according to government rules and
rates, to maintain tax compliance and avoid legal
sanctions.

Various journal articles have reviewed research
related to the fiscal reconciliation process in
calculating corporate income tax. However, the
results of the research are still different. The
research of Watuseke et al. (2019) shows that PT. Air
Manado has corrected revenue and expenses in the
2016 fiscal financial statements following tax
regulations. Because the company suffered a loss,
the income tax must be paid of Rp 0.

Furthermore, in the research, Hermawan &
Widjaja (2021) conducted a study entitled "Analysis
of Fiscal Reconciliation on Commercial Financial
Statements at PT. XXX Year 2019" that shows there
are expense and income accounts that have not
experienced fiscal corrections. However, research
from Latifah (2023) with the title "Fiscal Correction
Mechanism for Corporate Income Tax on CV. XYZ
Madiun City". The study results conclude that by
comparing the calculation of commercial and fiscal
reports carried out by CV. XYZ is not entirely
following the taxation provisions. The difference
between this study and the previous research lies in
the object used; in the previous research, the object
was often a private company on a local and national
scale. Meanwhile, the research uses Regionally
Owned Enterprises, especially in Ngawi Regency. In
addition, this study will also emphasize the fiscal
reconciliation from the results of previous research,
where there are research results between Watuseke
et al. (2019) and Hermawan & Widjaja (2021),
mainly related to the studied tax object.

2. Literature Review

2.1. Corporate Income Tax
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Taxes are a contribution that people must make to
the state treasury following the law (Mardiasmo,
2018). Taxes can be imposed forcefully without
getting a clear reciprocal reward or service. In
addition, taxes can be used to finance general
expenses. Based on Law Number 36 of 2008
concerning income tax is a tax imposed on tax
subjects on money received or generated during the
tax year, in addition, the obligation to invite can also
be taxed on income in that part of the tax year if the
subjective tax obligation begins or ends in that tax
year (Mardiasmo, 2018). Therefore, income tax is an
obligation or contribution that must be paid to the
state, and it is imposed on income received or
earned by an individual or entity during a specific tax
period.

2.2. Corporate Income Tax Credit

The tax amount paid or calculated by the taxpayer at
the beginning of the tax period is known as a tax
credit. It means that a tax credit is the amount of tax
deducted or collected by someone else, and then
deducted from the amount of tax that still has to be
paid. According to Law Number 36 of 2008
concerning the Income Tax Law, there are several
types of tax credits, which 1) Tax
withholding on income from work, services, and
activities as stipulated in Article 21 of the Income Tax
Law; 2) The collection of taxes on income obtained
from import business activities or other business
activities is mentioned in Article 22 of the Income Tax
Law; 3) Dividends, interest, royalties, rents, gifts,
awards, and service rewards are examples of
withholding taxes on income, as described in Article
23 of the Income Tax Act; 4) Following Article 24 of
the Income Tax Law, taxes paid or payable on
income earned from abroad can be credited; 5) Tax
payments made by the taxpayer are following the
provisions contained in Article 25 of the Income Tax
Law; 6) Withholding tax on income as stated in
paragraph (5) of Article 26 of the Income Tax Law.

include:

2.3. Corporate Income Tax Rate

Government Regulation instead of Law of the
Republic of Indonesia number 1 of 2020 concerning
State Financial Policy and Financial System Stability



Vivi Arvianda

for the Handling of the Corona Virus Disease 2019
(Covid-19) Pandemic and/or in the Context of Facing
Threats that Endanger the National Economy and/or
Financial System Stability Article 5 paragraph (1)
reveals that the income tax rate set on taxable
income for domestic entities and permanent
business forms of 22% (twenty-two percent) which
will take effect in the 2020 and 2021 tax years.
According to Article 31 E of Law Number 36 of 2008
concerning Income Tax, domestic corporate
taxpayers with a gross turnover of up to Rp
50.000.000.000,- (fifty billion rupiah) are given a
facility to reduce the rate by 50% (fifty percent) from
the rate of 22% (twenty-two percent) of the gross
turnover to Rp 4.800.000.000,- (four billion eight
hundred million rupiah).

2.4. Financial Report

PSAK 1 (Pernyataan Standar Akuntansi Keuangan)
states that financial statements are a structured
summary of an entity's financial and nonfinancial
situation. Meanwhile, the financial statements are
also made neutrally and impartially or by a method
(Donkaw et al., 2025). Therefore, commercial
financial statements are financial statements that
are prepared following generally applicable financial
accounting standards and are intended to provide
financial information that is useful for decision-
making.

According to Sari (2022), financial statements are
produced, compiled, and used to calculate taxes.
Financial statements are created due to the
reconciliation process between commercial financial
statements and fiscal adjustments. Therefore,
financial statements are financial statements made

following tax provisions to calculate tax payments.
2.5. Fiscal reconciliation

Fiscal reconciliation is adjusting a business's financial
statements to align with tax regulations (Resmi,
2016). Two types of differences distinguish
commercial financial statements and fiscal financial
statements: timing difference, or time difference,
and permanent difference (Meilandri, 2025). A
time/temporary difference is revenue and expenses
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recorded in different periods when calculating
profits, which causes a time difference (Andini &
Haryanto, 2025). This difference is temporary, but
will be corrected in the next period. Furthermore,
the difference is fixed that income and expenses are
recognized according to commercial accounting
principles but not recognized according to tax
principles, which results in a difference between net
income (loss) according to accounting and taxable
income (profit) according to tax regulations. Time
fixed require
adjustments to the commercial financial statements,
known as fiscal corrections. Fiscal correction is
divided into 2 types, positive fiscal
correction and negative fiscal correction.

differences and differences

namely,

3. Methodology

In this study, a type of descriptive research is used,
which limits the analysis to only the descriptive level
and involves a systematic process to analyze and
present data (Sari, 2022). The location of this
research is Perusahaan Daerah Air Minum (PDAM)
Ngawi Regency. Furthermore, the data source used
is secondary data, namely financial statements
made by the company, consisting of financial
position reports, profit and loss, changes in equity,
cash flows, and notes on financial statements. Data
collection is carried out through two methods,
namely the interview and documentation methods.
In the interview method, data will be explored to
obtain information that has not been explained in
the financial statements of PDAM Ngawi Regency in
2021. Next is documentation, which collects data by
reading literature, books, journals, and references
related to current and previous research topics
(Naibaho & Sudjiman, 2022). This study used
documentation data from the financial statements
of PDAM Ngawi Regency in 2021.

The data analysis technique used is descriptive,
which from the financial statement data that has
been adjusted to tax regulations, the disclosure will
then be explained. The stages of the data analysis
technique in this study are as follows: (1) Make fiscal
corrections on the income statement and categorize
them into positive fiscal corrections (which increase
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profits) or negative corrections (which reduce
profits). (2) Calculate fiscal net income with the
formula presented in the table below:

Table 1. Net Income Formula

Description Total
Commercial net income Rp xxxx
Positive fiscal correction Rp xxxx
Negative fiscal correction (Rp xxxx)
Fiscal net income Rp xxxx

Source : (Mardiasmo, 2018)

(3) Calculate the income tax payable (if it is necessary
to round, then it is rounded down in rupiah) with the
following formula:

Jurnal Cendekia Keuangan Vol. 4, No. 2 (2025) 79-89

1. Fiscal Net Income = PhKP Corporate
2. Income Tax Payable = PhKP x Corporate Income Tax rate

The following process (4) compares the results of
calculating corporate income tax payable between
commercial and fiscal. Finally (5) calculate and
conclude the tax payable by overpaid/underage
entities based on Law Number 36 of 2008.

4. Results and Discussion
4.1. Commercial Income Statement

Financial statements play a role in a company by
providing information on the company's state that
will be used to make decisions.

Table 2. Income Statement
Regional Public Company for Drinking Water "Tirta Dharma"
Income Statement
For the period ending on December 31, 2021
(Expressed in rupiah, unless otherwise stated)

Operating Income

Water revenue

26.636.322.305

Non-water revenue

New connections

1.131.581.000

Punishment 436.625.000

Other 42.445.500
Other income

Deposit interest 10.696.534
Variousness of income 43.317.296

Operating Income Total

28.300.987.635

Expense Administrative and General

Operating 20.812.412.487
Office 447.232.272
Client 140.847.725
RnD 103.008.000
Maintenance 1.999.918.704
Accounts Receivable 1.740.201
Allowance Depreciation 2.731.268.052
Raw Water Cost 561.543.222
Other 1.082.536.255

Other Expense

Bank Administrative 1.841.398
Expense Total 27.882.348.316
Profit Before Tax 418.639.319

Source: PDAM Ngawi, 2024
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Furthermore, there is some additional
information related to the use of fees in the financial
statements of PDAM Ngawi Regency. The following
is additional information on other general expense

accounts, which are as follows:

Table 3. Other Expenses

Cost type Sum (Rp)

Representative Fees 100.000.000
Social Funds and Donations 126.316.350
Official Clothing expense 84.507.000
Sports expense 18.813.000
Tax expense 107.945.547
Drinking water for employees 49.037.025
Debt Forgiveness Fee 1.740.201

Source : PDAM Ngawi, 2021

Based on Law Number 36 of 2008 concerning
Income Tax, the cost of these fees must be changed

Jurnal Cendekia Keuangan Vol. 4, No. 2 (2025) 79-89

or adjusted following tax regulations. The
adjustment must be made to know the fiscal profit
before tax.

4.2, Fiscal Correction to Income Statement

Fiscal reconciliation is a series of processes to adjust
commercial financial statements with fiscal financial
statements, which will later be used to calculate
year-end
commercial income statements are part of the fiscal
reconciliation process. Fiscal corrections that are
part of the fiscal reconciliation process are
categorized into positive and negative. The fiscal
correction of the commercial profit and loss
statement of PDAM Ngawi Regency is presented in
Tables 4 and 5 as follows:

income tax. Fiscal corrections on

Table 4. Fiscal Correction to Income Statement
Regional Public Company for Drinking Water "Tirta Dharma"
Fiscal Correction
For the period ending on December 31, 2021
(Expressed in rupiah, unless otherwise stated)

Operating Income

Water revenue 0
Non-water revenue
New connections 0
Punishment 0
Other 0
Other income
Deposit interest (10.696.534)
Variousness of income 0
Business Expense
Administrative and General
Operating 0
Office 0
Client 0
RnD 0
Maintenance 0
Accounts Receivable (1.740.201)
Allowance Depreciation 1.110.505.137
Raw Water Cost 0
Other 0
Other Expense (505.453.522)
Bank Administrative 0

Source: Processed by the Author, 2024
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Table 5. Income Statement by Fiscal
Regional Public Company for Drinking Water "Tirta Dharma"
Income Statement by Fiscal
For the period ending on December 31, 2021
(Expressed in rupiah, unless otherwise stated)

Operating Income

Water revenue 26.636.322.305
Non-water revenue
New connections 1.131.581.000
Punishment 436.625.000
Other 42.445.500
Other income
Deposit interest 0
Variousness of income 43.317.296

Operating Income Total

28.290.291.101

Business Expense

Administrative and General 20.812.412.487
Operating 447.232.272
Office 140.847.725
Client 103.008.000
RnD 1.999.918.704
Maintenance 0
Accounts Receivable 0
Allowance Depreciation 3.841.773.189
Raw Water Cost 561.543.222
Other 577.082.733

Other Expense 0
Bank Administrative 1.841.398

Expense Total 28.485.659.730

Profit Before Tax (295.368.629)

Source: Processed by the Author, 2024

The results of the fiscal correction on the income
statement of PDAM Ngawi Regency are as follows
Deposit Interest Income Law Number 36 of 2008
article 4 paragraph (2) letter (a) explains that income
from deposit interest, other savings, bond interest,
government bonds, and deposit interest paid by
cooperatives to cooperative members or individuals
is subject to final tax, which is more clearly regulated
in Government Regulation Number 131 of 2000
concerning Deposit and Savings Interest and Bank
Indonesia Certificate Discounts. The deposit interest
income obtained by PDAM Ngawi Regency is Rp
10,696,534, so the deposit interest income must be
corrected negatively because it cannot be used as a
deduction for gross income.
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In the financial statements of PDAM Ngawi
Regency, experienced
depreciation: water source installations, pumping

seven accounts have
installations, water treatment plants, transmission
and distribution installations, buildings or buildings,
equipment and equipment, vehicles or means of
transportation, and inventory or office furniture. The
acquisition price of the seven accounts in 2021 is IDR
93.063.719.624, with details of the acquisition price
until 2020 of IDR 83.154.527.119 and an additional
in 2021 of IDR 9.909.192.505. The
depreciation fee from the seven accounts listed and
charged in the financial statements of PDAM Ngawi
Regency amounted Rp 2.731.268.052.
Meanwhile, in the calculation presented in the

amount

to



Vivi Arvianda

attachment of depreciation costs according to tax
provisions of IDR 3.841.773.189, with details of fiscal
depreciation until 2020 of IDR 3.768.306.610, and an
additional amount in 2021 of IDR 73.466.579. The
difference in  depreciation between
commercial and fiscal, to Rp
1.110.505.137, occurred because the company's
rates did not follow tax provisions. Therefore, a
negative correction must be made because
commercial depreciation is smaller than fiscal
depreciation.

costs
amounting

Meanwhile, Representative Fees and Expenses
for Eating/Drinking Banquet Meetings Circular Letter
of the Director General of Taxes No. SE-
27/PJ.22/1986 concerning Expenses
"Entertainment"”, Representation, Banquet, and the
Like, if used to obtain, collect, and maintain profits,
can be deducted from gross income according to
Article 6 paragraph (1) letter (a) of the Income Tax
Law No. 36 of 2008. The taxpayer must prove that
the expense has been incurred formally and is
related to the company's efforts to obtain, collect,
and maintain material income. Taxpayers who
deduct these expenses from their gross income
must attach them to the nominative list. The cost of
social funds and donations issued by PDAM Ngawi
Regency amounted to Rp 126.316.350. The cost of
social funds and donations can be used as expenses
that are allowed to be charged.

for

Furthermore, the company incurred the cost of
official clothing for the purchase, maintenance, and
replacement of employees' official clothing. In the
financial statements of PDAM Ngawi Regency, the
cost of official clothes charged is Rp 84.507.000. This
differs from tax regulations that recognize the
burden of official clothing as in-kind or enjoyment.
Law Number 36 of 2008 Article 9 paragraph (1) letter
(e) explains that the burden of official clothing
cannot be charged as a deduction for gross income,
which is more clearly regulated in the Minister of
Finance Number 167/PMK.03/2018 Regulation.
Moreover, Law Number 36 of 2008 Article 9
paragraph (1) letter (h) explains that income tax
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should not be charged as a deduction of gross
income.

PDAM Ngawi Regency recorded a receivables
allowance expense of IDR 1.740.201. The Allowance
Burden of PDAM Receivables of Ngawi Regency does
not meet the conditions that the tax provisions have
set because the value of the allowance for
receivables has not been recognized as non-
collectible, so it cannot be considered as a deductible
expense in the calculation of Taxable Income.
Therefore, a positive correction of Rp 1.740.201 is
needed.

4.3. Comparison of Corporate Income Tax Payable
between Commercial and Fiscal

The results of the income tax payable after fiscal
correction show a difference from the year-end
income tax payable calculated by PDAM Ngawi
Regency. The final income tax for commercial
payable calculated by PDAM Ngawi Regency
amounted to Rp 190,882,415, while the fiscal
income tax payable was not calculated (nil) by the
author because it suffered a fiscal loss of Rp
195,368,629. The difference in Income Tax Payable
between commercial and fiscal is IDR 195,368,629.
The difference is caused by the difference in
Penghasilan Kena Pajak (PhKP) and the difference in
gross business turnover, which is used as the basis
for calculating Income Tax Payable.

4.4. Fiscal Loss Compensation Treatment

At the end of the year, Wajib Pajak Dalam Negeri
(WPDN) and Bentuk Usaha Tetap (BUT) must
calculate the amount of tax that must be paid based
on the income obtained. The amount of tax that
should be paid at the end of the year will be
deducted from all available tax credits, including tax
credits for the current year (ITA 25) and tax credits
that have been deducted by third parties (ITA 21,
Article 22, Article 23, Article 24, and Article 26 which
are not final). However, in this study, after a fiscal
correction analysis by the author, PDAM Ngawi
Regency experienced fiscal losses. A positive
correction of IDR 507.193.723 and a negative
correction of IDR 1.121.201.671 with a commercial
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profit of IDR 418.639.319, resulting in a loss of IDR
195.368.629. The fiscal loss of Rp 195.368.629
was caused by adjustments in revenue and
expenses adjusted to tax provisions.

These losses will later be compensated in the
following year. Article 6 paragraph 2 of Law Number
36 of 2008 concerning Income Tax explains that if
the gross income after deduction as stipulated in
paragraph (1), namely the cost of obtaining,
collecting, and maintaining income, generating
losses, then the loss can be compensated with
income in the next tax year consecutively with a
maximum limit of 5 years. In this study, the
commercial profit obtained by PDAM Ngawi
Regency in the following year, namely in 2022,
amounted to IDR 453.895.181. The profit can be
used to cover losses of IDR 195.368.629. So, the
commercial profit obtained by PDAM Ngawi
Regency in 2022 will be IDR 258.526.552. However,
if the company does not have commercial profits
exceeding losses, these losses can be compensated
consecutively for 5 years.

4.5. Difference in Tax Calculation between

Commercial and Fiscal

The results of the fiscal correction in the PDAM of
Ngawi Regency caused a difference in Taxable
Income (PhKP) between the income statement
presented commercially and the income statement
presented fiscally. The difference is that commercial
financial statements follow financial accounting
standards, while fiscal financial statements follow
tax provisions. Accounts in commercial financial
statements that do not follow tax provisions will be
corrected; otherwise, the profit before tax will have
more effect in calculating taxes payable. The profit
obtained after the fiscal correction is used to
calculate the income tax payable that the PDAM of
Ngawi Regency must pay. The causes of the
difference in tax calculation between commercial
and fiscal in PDAM Ngawi Regency are: (1)
Differences in revenue recognition. Any income the
company receives is recognized according to
commercial standards, but not all of these revenues
are recognized as fiscal income. Income that is not
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recognized according to tax provisions in PDAM
Ngawi Regency is deposit interest income. One of
the final incomes is deposit interest income. (2)
Commercial fees can be charged entirely, but not all
can be charged according to fiscal. Expenses that
should not be charged according to tax provisions in
PDAM Ngawi Regency are representative fees and
expenses for eating/drinking banquet meetings,
which are expenses in the form of in-kind or
enjoyment given to non-employees who are notin a
working relationship, and these costs do not have a
nominative list. Furthermore, social funds and
employee contributions should not be charged
because both costs are given to other parties and are
not written in the law.

Furthermore, official clothing should not be
charged because uniforms for employees are not
included in the in-kind that supports work security
and safety. Furthermore, sports expenses should not
be charged because the cost is only incurred for the
head office. Furthermore, the cost of drinking water
procurement for employees should not be charged
because it is only incurred for the head office and not
for all employees. Furthermore, tax costs should not
be charged because they are included in the
previous year's income tax payable by underpaid
entities. Finally, the burden of allowance for
receivables should not be charged because the value
of the allowance for receivables has not been
determined as uncollectible. (3) In PDAM Ngawi
Regency, the depreciation rate is applied using the
decreasing balance method, while in fiscal, the
depreciation follows the straight-line method, so
adjustments related to the rate used are needed.
Therefore, companies must follow and adjust their
financial statements to comply with tax regulations.

5. Conclusion

The Ngawi Regency Regional Drinking Water
Company is a regionally owned agency providing
drinking water for the community's needs. Based on
the results of the fiscal correction of the financial
statements in 2021, it was found that deposit
interest income was negatively corrected by IDR

10,696,534 following Article 4 paragraph 2 letter (a)
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of Law Number 36 of 2008. The depreciation
expense was negatively corrected by Rp
1.110.505.137 following Law Number 36 of 2008,
Article 11. The representative fee of Rp 100.000.000
and the cost of eating/drinking for the banquet
meeting of Rp 18.834.600 were corrected positively
following Article 6 paragraph 1 letter (a) of the
Income ( Tax Law Number 36 of 2008, as explained
in the Circular Letter of the Director General of Taxes
Number SE —27/PJ.22/1986.

Furthermore, the cost of social funds and
employee donations was positively corrected by Rp
126.316.350 following Article 9 paragraph 1 letter (g)
of Law Number 36 of 2008. The cost of official and
sports clothing was corrected positively by Rp
84.507.000 and Rp 296.643 following Article 9
paragraph 1 letter (e) of Law Number 36 of 2008, as
explained in the Regulation of the Minister of
167/PMK.03/2018. the
procurement of drinking water, employees were
corrected positively by Rp 49.037.025 following the
explanation given in the Regulation of the Minister
of Finance Number 167/PMK.03/2018 for Article 9
paragraph 1 letter (e) of Law Number 36 of 2008.
Then the tax fee was positively corrected by Rp
107.945.547 following Article 9 paragraph 1 letter
(h) of Law Number 36 of 2008, and the receivables
allowance fee was positively corrected by Rp
1,740,201 following the provisions described in the
Regulation of the Minister of Finance number
57/PMK.03/2010 10.

Finance Number For

The fiscal correction made for PDAM Ngawi
Regency generally suffered a fiscal loss of Rp
195.368.629, which can be compensated in the
following year for the next five years per Article 6
paragraph 2 of Law Number 36 of 2008. However,
the commercial profit of PDAM Ngawi Regency in
2022, IDR 453.895.181, can cover the loss. This is
because there is a difference in tax calculation
between commercial and fiscal in PDAM Ngawi
Regency, namely the difference
recognition, cost recognition, and depreciation
rates.

in revenue
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This study has limitations because the research
year conducted in 2021 is not yet the latest, as the
data is available and can be accessed only in that
year. Therefore, for further research, the latest data
can be used to compare the charges carried out,
which must follow the regulations, and can add the
latest tax regulations to be relevant to the tax year.
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